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MIDDAY INFOMEDIA LIMITED

STATUTORY AUDIT FOR THE YEAR
ENDED MARCH 31, 2014




INDEPENDENT AUDITORS REPORT
To the Members of Midday Infomedia Limited
Report on the Financial Statements

1. We have audited the accompanying financial statements of Midday Infomedia Limited (the
“Company”), which comprise the Balance Sheet as at March 31, 2014, the Statement of Profit and Loss

and Cash Flow Statement for the year then ended, and a summary of significant accounting policies
and other explanatory information, which we have signed under reference to this report.

Management’s Responsibility for the Financial Statements

». The Company’s Management is responsible for the preparation of these financial siatements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards notified under the Companies Act, 1956 (the “Act”) read
with the General Circular 15/2013 dated September 13, 2013 of the Ministry of Corporate Affairs in
respect of Section 133 of the Companies Act, 2013. This responsibility includes the design,
implementation and maintenance of internai control relevant to the preparation and presentation of
the financial statermnents that give a true and fair view and are free from material misstatement,

whether due to fraud or error.
Auditors’ Respensibility

3. Our responsibility is to express an opinion on these financial statements based on our andit, We
conducted our audit in accordance with the Standards on Auditing and other applicable authoritative
pronouncements issued by the Institute of Chartered Accountants of India. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

4. Anaudit involves performing procedures to obtain audit evidence, about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditors’ judgment, including the
agsessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditors consider internal control relevant to the
Company’s preparation and fair presentation of the financial statements in order to design andit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by Management, as well as evaluating the overall presentation of the financial statements.

5. We believe that the andit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion. ‘

Opinion

6. In our opinion, and to the best of our information and according to the explanations given to us, the
accompanying financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India:
(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2014;
(b) in the case of the Statement of Profit and Loss, of the loss for the year ended on that date; and

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

7. Asrequired by ‘the Companies (Auditor’s Report) Order, 2003’, as amended by ‘the Companies
(Auditor’s Report) (Amendment) Order, 2004/, issued by the Central Government of India in terms of
sub-section (4A) of section 227 of the Act (hereinafter referred to as the “Order”), and on the basis of
such checks of the books and records of the Company as we considered appropriate and according to
the information and explanations given to us, we give in the Annexure a statement on the matters
specified in paragraphs 4 and 5 of the Order.

8. Asrequired by section 227(3) of the Act, we report that:
{
(a) We have obtained all the information and explanations which, to the best of our knowledge and
belief, were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

(d) In our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt
with by this report comply with the Accounting Standards notified under the Companies Act, 1956
read with the General Circular 15/2013 dated September 13, 2013 of the Ministry of Corporate
Affairs in respect of Section 133 of the Companies Act, 2013;

(e) On the basis of written representations received from the directors as on March 31, 2014, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2014, from being appointed as a director in terms of clause (g) of sub-section (1)} of section 274 of

the Act.
For Price Waterhouse
Firm Registration Number: 012754N
Chartered Accountants
Anura'g Khandelwal
New Delhi Partner

May 28, 2014 Membership Number 078571
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Referred to in paragraph 7 of the Independent Auditors’ Report of even date to the members of Midday
Infomedia Limited on the financial statements as of and for the year ended March 31, 2014

i, (a)

{b)

{c)

1. f{a)

(b)

(c}

ifi.

v,

v (a)

(b)

The Company is maintaining proper records showing full particulars, including quantitative
details and situation, of fixed assets.

The fixed assets are physically verified by the Management according to a phased programme
designed to cover all the items over a period of three years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. Pursuant to the
programme, a portion of the fixed assets has been physically verified by the Management during
the year and no material discrepancies have been noticed on such verification.

In our opinion, and according to the information and explanations given to us, a substantial part
of fixed assets has not been disposed off by the Company during the year.

The inventory has been physically verified by the Management during the year. In our opiniox,
the frequency of verification is reasonable.

In our opinion, the procedures of physical verification of inventory followed by the Management
are reasonable and adequate in relation to the size of the Company and the nature of its business.

On the basis of our examination of the inventory records, in our opinion, the Company is
maintaining proper records of inventory. The discrepancies noticed on physical verification of
inventory as compared to book records were not material.

The Company has not granted/taken any loans, secured or unsecured, to companies, firms or
other parties covered in the register maintained under Section 301 of the Act. Therefore, the
provisions of Clause 4(1ii)[(b),(c) and (d) /(D and (g)] ‘of the said Order are not applicable to the
Company.

In our opinion, and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the nature of
its business for the purchase of inventory and fixed assets and for the sale of goods and services.
Further, on the basis of cur examination of the books and records of the Company, and according
to the information and explanations given to us, we have neither come across, nor have been
informed of, any continuing failure to correct major weaknesses in the aforesaid internal control
system.

According to the information and explanations given to us, we are of the opinion that the

particulars of all contracts oI arrangements that need to be entered into the register maintained
under section 301 of the Companies Act, 1950 have been so entered.

In our opinion, and according to the information and explanations given to us, the transactions

" made in pursuance of such contracts oz arrangements and exceeding the value of Rupees Five

Vi,

Vil

Lakhs in respect of any party during the year have been made at prices which are reasonable
having regard to the prevailing market prices at the relevant time.

The Company has not accepted any deposits from the public within the meaning of Sections 584
and 58AA of the Act and the rules framed there under.

In our opinion, the Company has an internal audit system commensurate with its size and the
nature of ils business. :
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viii.

ix. (a)

(b

xi.

¥ii.

il

xiv,

xvil.

We have broadly reviewed the books of account maintained by the Company in respect of
products where, pursuant to the rules made by the Central Government of Indiz, the maintenance
of cost records has been prescribed under clause () of sub-section (1) of Section 209 of the Act,
and are of the opinion that, prima facle, the prescribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the records with a view o
determine whether they are accurate or complete.

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, the Company is generally regular in depositing undisputed
statutory dues in respect of income tax and service tax though there has been a slight delayina
few cases, and is regular in depositing undisputed statutory dues, including provident fund,
investor edncation and protection fund, employees’ state insurance, sales tax, wealth tax,
customs duty, excise duty and other material statutory dues, as applicable, with the appropriate
authorities. '

According to the information and explanations given to us and the records of the Company
examined by us, there are no dues of income-tax, sales-tax, wealth-1ax, service-tax, customs duty,
and excise duty which have not been deposited on account of any digpute.

The accumulated losses of the Company did not exceed fifty percent of its net worth as at March
31, 2014 and it has incurred cash losses in the financial year ended on that date and incurred
cash loss in the immediately preceding financial year.

Aceording to the records of the Company examined by us and the information and explanation
given to us, the Company has not defaulted in repayment of dues to any financial institution or
Bank or debenture holders as at the balance sheet date.

The Company has not granted any loans and advances on the basis of security by way of piedge of
shares, debentures and other securities. Therefore, the provisions of Clause 4(xii) of the Order are
not applicable to the Company.

As the provisions of any special statute applicable to chit fund/ nidhi/ mutual benefit fund/
societies are not applicable to the Company, the provisions of Clause 4{xiii) of the Order are not
applicable to the Company.

In our opinion, the Company is not dealing in or trading in shares, securities, debentures and
other investments. Accordingly, the provisions of Clause 4(xiv) of the Order are not applicable to
the Company.

In our opinion, and according to the information and explanations given to us, the Company has
not given any guarantee for loans taken by others from banks or financial institutions during the
year. Accordingly, the provisions of Clause 4(xv) of the Order are not applicable to the Company.

The Company has not raised any term loans. Accordingly, the provisions of Clause 4{xvi} of the
Order are not applicable to the Company.

According to the information and explanations given to us and on an overall examination of the
walance sheet of the Company, we report that the Company has used funds raised on short-term
basis for long-term investment. The Company has obtained Cash credit facility from bank
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amounting to Rs.193.54 Lakhs on a short term basis, which has been used for investments in fixed
assets.

xvili. The Company has not made any preferential allotment of shares to parties and companies
covered in the register maintained under Section 301 of the Act during the year. Accordingly, the
provisions of Clause 4(xviii) of the Order are not applicable to the Company.

XiX. The Company issued unsecured zero coupon optionally convertible debentures, aggregating
Rs.1,000 Lakhs which are outstanding at the year-end, in respect of which it is not required to
create security or charge.

XX. The Company has not raised any money by public issues during the year. Accordingly, the
provisions of Clause 4(xx) of the Order are not applicable to the Company.

xxi. During the course of our examination of the books and records of the Company, carried out in
accordance with the generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instance of material
fraud on or by the Company, noticed or reported during the year, nor have we been informed of
any such case by the Management.

For Price Waterhouse
Firm Registration Number; 012754N

Chartered Accouriiw

Anurag Khandelwal
New Delhi Partner
May 28, 2014 Membership Number 078571



MIDDAY INFOMEDIA LIMITED

BALANCE SHEET AS AT MARCH 31, 2014

Note As at As at
No. March 31, 2014 March 31, 2013
{Rs. in Lakhs) (Rs. in Lakhs)
| EQUITY AND LIABILITIES
(1) Shareholders' Fuhds
(a) Share Capital 2 1,987.03 1,987.03
(b) Reserves and Surplus 3 1,475.00 2,173.23
(2) Non-Current Liabilities
(a) Long-Term Borrowings 4 1,987.12 487.12
(b) Other Long-Term Liabilities 5 - 400.00
(c) Long-Term Provisions 6 211.76 237.51
(3) Current Liabilities
(a) Short-term Borrowings 7 1,755.80 1,500.00
(b) Trade Payables 8 11726.05 2,309.15
(c) Other Current Liabilities 9 1,350.46 1,593.55
(d) Short-term Provisions 10 16.78 37.56
TOTAL 10,510.00 10,725.15
I ASSETS
(1) Non-Current Assets
(a) Fixed Assets
(i) Tangible Assets 11 5,101.48 4,227.18
(i) Intangible Assets 12 34.03 -
(i) Capital Work-in-Progress - 0.70
(b) Non-current Investments 13 170.00 1,170.00
(c) Deferred Tax Asset (Net) 14 3318 100.50
(d) Long-term Loans and Advances 15 379.21 330.63
(e) Other Non-current Assets 16 169.73 129.77
(2) Current Assets
(a) Current Investments 17 1,079.35 706.36
(b) Inventories 18 1,222.84 985.16
(c) Trade Receivables 19 1,895.49 2,497.78
(d) Cash and Bank Balances 20 121.98 270.76
(e) Short-term Loans and Advances 21 287.82 293.41
(f) Other Current Assets 22 14.92 12.90
TOTAL 10,510.00 10,725.15

Significant Accounting Policies

This is the Balance Sheet referred to in our
report of even date.

For Price Waterhouse
Firm Registration Number - 012754N
Chartered Accountants

Anurag Khandelwal
Partner
Membership Number - 078571

Place: New Delhi
Date: May 28, 2014

The notes referred to above form an integral part of these

financial statements

For and on behalf of the Board

o

Vikas Joshi
Managing Director

bl 00

Chief Financial Officer

Prin nﬁ

Company Secretary



STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2014

MIDDAY INFOMEDIA LIMITED

Note Year ended Year ended
No. March 31, 2014 March 31, 2013
{Rs. in Lakhs) (Rs. in Lakhs)
| Revenue from Operations 23 11,662.79 11,179.87
il Other Income 24 139.62 53.00
Il Totai Revenue (I + I} 11,802.41 11,232.87
IV Expenses:
(a) Cost of Materials Consumed 25 3,766.81 3,778.89
(d) Employee Benefits 26 3,075.28 3,165.66
(e) Finance Costs 27 249.60 295.21
(f) Depreciation and Amortization 28 598.22 606.30
(g) Other Expenses 29 4,743.37 4,620.07
L
Total Expenses 12,433.28 12,466.13
V  Prior Period Expense 39 - 108.66
VI (Loss) Before Tax (lllI-IV-V) (630.87) (1,341.92)
VIl Tax Expense
(a) Current Tax - -
(b) Deferred Tax 67.36 88.27
VIl (Loss) for the Year (Vi-Vil) {698.23) (1,430.19)
IX Earnings/ (Loss) per Equity Share in Rupees 40
= Basic (15.56) (21.91)
- Diluted (15.56) (21.91)

[Nominal value per share Rs. 10 (Previous year: Rs. 10)]

Significant Accounting Policies

This is the Statement of Profit and Loss referred to in our

report of even date.

For Price Waterhouse
Firm Registration Number - 012754N

Chartered Accountants ’

Anurag Khandelwal
Partner
Membership Number - 078571

Place: New Delhi
Date: May 28, 2014

The notes referred to above form an integral part of

these financial statements

For and on behalf of the Board

s

Vikas Joshi
Managing Director

b 40

Rajeshri Bolaikar
Chief Financial Officer

irector

Company Secretary



MIDDAY INFOMEDNA LIGHTED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2014

Particulars

Eor the Year Ended
March 31, 2014
{Rs. in Lakhs)

For the Year Endad
faarch 31, 2013
(Rs. in Lakhs}

. CASH ELOW FROM CPERATING ACTIVITIES:
Nai Profit /{Loss) before tax:

Adjustments for:
Depreciation and Amortization
Finance Cost
Interast Income
(Profitifioss on Fixed Assets sold (net)
Assets Writlen off
Dividend Income
{Profityl.oss on Sale of Investiments
Brovision for Doubtful Receivables, Deposits and Advances
Bad Debts Writteh-off
Liability no longer required written back
Provision for Gratuity and Leave Encashment
Provision for Diminution in vaiue of investimenis
Unrezlised Foreign Exchange (Gain) /Loss
Lease Equalisation

Operating profit before working capital changes

Adjustments for changes in working capital :
-(Increzse)/Decrease in Trade Receivables

-(increase)/Decrease in Other Current Assets and Loans & Advances

-(increase)/Decrease in Inventories
-tncreasel(Decrease) in Trade and Other Payables

Cash generated from operations

- Taxes (Paid) / Received (net of TDS)

Net cash from operating activities

. CASH FLOW FROM INVESTING ACTIVITIES:

Purchase of Fixed Assets

Capital Work in Progress

Sale Proceeds from Fixed Assels

Purchase of Long Term Investments

Purchase of Current investments

Advance for purchase of immovable properties

Dividend Income

interest Received

Invesiment in bank deposits (having original maiurity of more
than three months)

Net cash used in investing activities

598.22

249.60

(27.63)
31.81

14.97
2.98
(45.67)
(46.54)
853.00
16.83

(36.20)

584.67
(10.30)
(237.68)

£1.160.83)

(1,569.26)
‘.70
29.62

(25?99)
(39.96)

28.00
1.06

-

(630.87}

606.30
295.21
(4.27)
3.12
0.65
(1.38)
1.49
66.64
48.41
(4.03)
(20.16)
103.19
(0.45)

1,411.37 (4016}

780.50

(167.83)
(14.82)
(512.18)
(824.24) 133559
(43.74)
(32.82)

{76.36}

{1,402.60)
537,26
209.21

(100.00)

" (386.44)
(44 66)
1.38
3.39

{1,577.53)

(1,341.92)

1,054.56

{287.36}

§40.76
353.40
(42.11)

311.28

(1,182.46)



MIDDAY INFOMEDIA LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2014

Particulars

For the Year Ended
March 31, 2014
{Rs. in Lakhs)

For the Year Ended
March 31, 2013
{Rs. in Lakhs)

. CASH FLOW FROM FINANCING ACTIVITIES:

1,500.29
(1,437.63)
(295.21)
500.00 2,000.00
(1,500.00) (777.78)
1,000.00 2

Proceeds from issuance of Equity Shares

Proceeds / (Repayment) of Borrowings

interest Paid

Inter-Corporate Deposits taken

Repayment of Inter-Corporate Deposits

Zero Coupon Optionally Convertible Debenture received

1,755.80
(249.60)

989.67

Net cash from financing activities 1,506.20
{

Net Increase/{Decrease) in Cash & Cash Equivalents (A+B+C) (147.69) 118.50

Cash and Cash Equivaients at beginning of the year 248.59 130.09

Cash and Cash Equivalents at end of the year 100.90 248.59

Notes :
1 The above Cash flow statement has been prepared under the indirect method setout in AS 3 - Cash Flow Statement as notified
under section 211(3C) of the Companies Act, 1956.
2 Figures in brackets indicate cash outflow.
3 Previous period figures have been regrouped and recast, wherever, necessary to conform to the current period classification.

This is the Cash Flow Statement referred to in our report of even date.

For Price Waterhouse For and on behalf of the Board
Firm Registration Number - 012754N ‘.
Chartered Accountants

Anurag Khandelwal
Partner
Membership Number - 078571

Vikas Joshi
Managing Director

Rajeshri Bolaikar
Chief Financial Officer

Wﬁiﬁﬁfuﬁm

Company Secretary

Place: New Delhi
Date: May 28, 2014
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MIDDAY IRFOMEDIA LIMITED

NOTES REFERRED TO AND FORIING PART OF THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POLICIES

a.

i)

)

Accounting Convention

These financial statements have been prepared in accordance with the generally accepted accounting
principles in India under the historical cost convention on accrual basis. Pursuant fo ciroular 15/2013 dated
12.00.2013 read with circular 08/2014 dated 04.04.2014, till the Standards of Accounting or any addendum
thereto are prescried by the Centrai Government in consultation and recommendation of the National
Finance Reporting Authority, the existing Accounting Standards notified under Companies Act, 1856 shall
continue to apply. Consequently, these financial statements have been prepared to comply in all material
respects with accounting standards notified under section 231(3C) (Companies (Accounting Standards)
Rules 2006 as amended) and other relevant provisions of the Companies Act, 1958, Accounting policies
have been consistently applied, except where a newly issued accounting standard or a revision o an
existing accounting standard requires a change in the dccounting policy hitherto in use or to the extent
disclosed in this note,

All assets and liabilities have been classified as current or non-current as per the Company's normal
operating cycle and other criteria set out in the Revised Scheduie V! to the Companies Act, 1856, Based on
the nature of products and the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents, the Company has considered its operating cycle as 12 months for the purpose
of classification of assets and liabilities between current and non-current.

Tangible and Intangible Assets

Tangible assets and intangible assets are recorded by the Company at the cost of =cquisition or
construction and depreciated on Written-Down Value basis, at the rates prescribed in Schedule-XiV o the
Comparies Act, 1956.

Assets individually costing less than Rs. 5000 each are fully depreciated in the year of acquisition. In respect
of assets acquired, sold or discarded during the year, depreciation is provided on pro-rata basis for the

period during which each asset was in use.

Leasehold land and Leasehold improvements are amortised on a straight-line basis over the total peried of
lease including renewals.

lLosses arsing from the retirement of, and gains or losses arising from disposal of fixed assets which are
carried at cost are recognised in the Statement of Profit and Loss.

Computer software and website development cost are amortised in three years.

Investrnents

Investments that are readily realisable and are intended to be held for not more than one year from the date,
on which such investments are made, are classified as current investments. All cther investments are
classified as long term investmenis.

Long term investments are stated at cost of acquisition inclusive of expenditure incidental to acquisition. A
provision for diminution is made to recognise a decline, other than temperary in the value of long term
investments.

Current investiments are stated at lower of cost and sair value determined on an individual basis.

Consideration for barter/exchange transactions is exchangad in accordance with the terms of the contract to
formalise the arrangemert. )

Consideration for barter / exchange transactions involving the advertisement revenue and immovable

properties is exchanged through chegues in accordance with the terms to facilitate the subsequent transfer,
saie or registration of such properly.

Lot




MIDDAY INFOMEDIA LIMITED

NOTES REFERRED TO AND FORMING PART OF THE FINANCIAL STATEMENTS
inventories

Inventories are valued at cost or nat realisable value, whichever is lower. Cost of raw materials and stores
is determined on frst-in-first-out basis.

Foreign Currency Transactions

On initial recognition, ail foreign currency transactions are recorded by applying to the foreign currency
armount the exchange rate between the reporting currency and the foreign currency at the date of the
transaction.

Exchange differences arising on the settiement of monetary items at rates different from those at which they
were initiaily recorded during the year, of reported in the previous financial statements, are recognized as
income or as expense in the year in which they arise. Non-monetary items which are carried at fair value or
other similar valuation denominated in a foreign currency are reported using exchange rates that existed
when values were determined.

Foreign Currency Monetary ltems outstanding as at Ralance Sheet date are valued using the conversion
rate prevailing as at Balance Sheet date and the exchange differences on restatement are recognised as
income or as expense in the Statement of Profit and Loss.

The Company does not have any derivative fransactions.

Reventie Recognition

Revenues are recognized to the extent that it is probable that economic benefit will flow to the Company and
revenue can be reliably measurad. it is accounted for net of frade discounts.

Specifically the following bases are adopted in respect of various sources of revenues of the Company:-

i) Advertisement
Revenue from advertisement space is recognized, as and when the relevant advertisement is
published.

Revenue/Expense against alt Barter/ Exchange Confracts is recogrised at the time of actual
performance of the contract to the extent of performance completed by either party against its part
of coniract.

i News Paper Sales
Revenue from sale is recognised on dispatch, nat of credits for unscld copies.

ity Others
Revenue from printing job work is recognised on delivery of goods after completion as set outin the
relevant contracts.

Ciaims from insurance companies/ interest on income tax refunds/ Government department are
recognised as and when amount receivable can be reasonably determined.

Interest income is tecognised on a time proportion basis taking into account the amount
outstanding and the rate applicalie,

Employee Benefits

Short ferm employee benefits are recognised in the period during which the services have been rendered.

The Company's contribution to Employee Provident Fund, Employee's State Insurance Fund and
cmployee's Pension Scheme 1995 are charged to revenue. These are defined contribution plans and the

TR 93278
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i}

i)

iv)

RMIDDAY INFOMEDIA LINITED

NOTES REFERRED TO AND FORMING PART OF THE FINAMCIAL STATEMENTS

Company deposiis these amounis with the fund administered and managed by the Employee Provident
Fund Organisation, Government of India and Employees State Insurance Corporation.

The Company has Defined Benefit plans namely ieave encashment and gratuity for all empioyees, the
liability for which is determined on the basis of an actuarial valuation at the end of the year using the
projected unit credit method. Gratuity Fund is recognised by the income tax authorities and is administered
and managed by the Life insurance Corporation of India ("LIC").

Tarmination benefits are recognised as an expense immediately. Actuarial gains and Josses comprise

experience adjustments and the effects of changes in actuarial assumptions and are recognised -

immediately in the Statement of Profit and Loss as income or expense.

Taxation
Tax expense comprises current tax and deferred tax.

Current tax comprises Company’s tax lHabiiity for the current financial year as well as additional tax paid, if
any, during the year in respect of earlier years on receipt of demand from the authorities.

Deferréd tax asseis and liabilities are computed on the timing differences at the Balance Sheet date using
the tax rate and tax laws that have been enacted or substantively enacted by the Balance sheet date.
Deferred tax assets are recognised subject to consideration of prudence based on management estimates
of reasonable certainty that sufficient taxable income in the future periods wili be available against which
such deferred tax assets can be realised. Deferred tax assets are recognised on unabsorbed depreciation
and carried forward tax losses only if there is viriual certainty that such deferred tax assets can be realised
against future taxable income. Unracognised deferred tax assefs of earlier years are re-assessed and
recognised to the extent that it has hecome reascnably cerlain that future taxable income will be available
against which such deferred tax assels can be realised.

Mimimum Alternative tax ("MAT") credit is recognised as an asset only when and fo the extent there is
convincing evidence that the Company wili pay normal income tax during the specified period. In the year in
which the MAT credit becomes eligible fc be recognised as an asset in accordance with ihe
recommendations contained in Guidance Note issued by the Institute of Chartered Accountants of india, the
said asset is created by way of a credit to the Statement of Profit and Loss and shown as MAT Credit
Entittement. The Company reviews the same at each balance sheet date and writes down the carrying
amount of MAT Credit Entitlement to the extent there is no longer convincing evidence to the effect that
Company wili pay normat Income Tax during the specified period.

Lease

Payments made under operating leases are charged to Statement of Profit and Loss on a straight iine basis
aver the period of the lease.

in case of non-cancellable operating leases, the total rent payable including future escalations tiii the expiry
of lease is charged equally to Statement of Profit and Loss over the period of lease including renewals.

Impairment of Assetls

At each balance sheet date, the Company reviews the carrying amounts of its fixed assets to determine
whether there is any indication that those assels suffered an impairment loss. For the purpose of assessing
impairment, the smallest identifiable group of assets that generaies cash inflows from continuing use that
are jargely independent of the cash inflows from other assets or groups of assets, is considered as a cash
generating unit. If any such indication exists, the impairment loss is recognised for the amount by which the
assets carrying value exceeds its recoverable amount. Recoverable amount is the higher of an asset's net
seiling price and value in use. in assessing value in use, the sstimated future cash fiows expected from the
continuing use of the asset and from its disposal are discounted to their present value using a pre-tax
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MIDDAY INFOMEDIA LHAITED

NOTES REFERRED TO AND FORMING PART OF THE FINANCIAL STATEMENTS

diseount rate that refiects the current market assessmants aof time value of money and the risks specific to
the asset.

Provisions and Contingent Liabiiity

The Company creates a provision when there is a present obligation arlsing as a resuit of past event that
probably requires an oufflow of resources and a reliable estimate can be made of the amount of obligation.

A disclosure for a contingent liability is made when there is & possible obligation arising as a result of past
event that probably will not require an outflow of resources or where a religble estimate of the obligation can
not be made.

Earnings Per Share

Earnings Per Share ('EP3") are computed on the basis of net profit after tax for the year. The number of
shares used in computing basic EPS is weighted average number of shares outstanding during the year.

The diluted EPS is calculated on the same basis as basic EPS, since there are no dilutive equity shares,

Segment Information

The Company is engaged primarily in printing and publication of Newspaper in India. The other activity of
the Company comprise of digital business. However, these in the context of the Accounting Standard 17 on
Segment Reporting prescrived by the Companies {Accounting Standards) Rules, 2006 are considered o
constitute single reporiable business segment and single geographic segment. Accordingly, no separate
disciosure for primary or secondary segments is given.

Cash Flow Statement

Cash Flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects
of transactions of non-cash nature. The cash flows from operating, investing and financing activities of the
Cormpany are segregated.

Borrowing Cost

Borrowing cost attributable to the acauisition or construction of fixed asset which fakes substantial period of

time to get ready for its intended use is capitalised as part of the cost of that asset Other borrowing costs
are recognized as an expense in the year in which they are incurred.
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MIDDAY INFOMEDIA LIMITED

NOTES REFERRED TO AND FORMING PART OF THE FINANCIAL STATEMENTS

2. SHARE GAPITAL

Ag at
March 31, 2014

{Rs. in Lakhs}

As at
March 31, 2043

(Rs. in Lakhs)

AUTHORISED:
" 10,000,000 Equity Shares of Rs. 10 gach 1,000,600 1,000.00
{Previous year: 10,000,000 Equity Shares of Rs. 10 each}
10,000,000 22.5% Cumulative Non-Convertible Redeemabie 1,000.00 1,000.00
Preference Shares of Rs. 10 each
[Previous year: 10,000,000 22.5% Cumutative Non-Convertible
Redsemable Preference Shares of Rs. 10 each]
2,000.00 2,000.00
ISSUED, SUBSCRIBED AND PAID UP:
9,870,327 Equity Shares of Rs. 10 each 987.03 §87.03
[Previous year: 9,870,327 Equity Shares of Rs, 10 each]
40,000,000 22.5% Cumuiative Non-Converiible Redeernable 1,000.00 1,000.00
Preference Shares of Rs, 10 each
{(Previous year: 10,000,000 22.5% Curnulative Non-Convertipie
Redsemable Preference Shares of Rs, 10 each]
TOTAL SRS, I - 1. W8 SR, 1.7 4.7 28
{a) Recongiliation of number of shares
As at As at
March 31, 2014 March 31, 2013
Number of Amount Number of Amount
Equity Shares Shares [Rs. in Lakhs) Shares {Rs, In Lakhs)
Shares oufstanding at the beginning of the year 9,870,327 $87.03 6,212,305 921.23
Add: Shares issued during the year - ~ 658,022 65.80
Shares outstanding at the end of the year 9,870,327 987.03 9,870,327 987.03
As at As gt
March 31, 2014 March 31, 2013
Number of Amount Number of Amount
29 59 Cumulative Non-Convertible Redeemable Preference Shares Shares {Rs. In Lakhs} Shares {Rs. In Lakhs}
Shares outstanding at the beginning of the year 10,060,000 1,000.00 10,060,000 1,006.00
Shares outstarding at the end of the year 10,000,600 1,000.00 1¢,000,000 1,000.00

{b} Rights, prefergnces and resirictions atteched to shares

Fquity Shares: The Company has one class of equity shares having a .par vatue of Rs. 10 per share, Each shareholder is eligible for one
vote per share held, in the event of tiquidation, the equity shareholders are eiiginie to receive the remaining assets of the Company after

distribution of all preferential amounts, in proportion t© their shareholding.

Preference Shares: The regemption period of the preference sharas, which was originally set at 24 months from the date of issue, was amended 10
144 months by Jagran Prakashan Limited, the Holding Company, or such other period as may be mutually agreed.

During the current yeer, the holding company hes 2550 approved deferral of dividend payable curmiiatively on these preference shares and accordingly, the
agreegated dividend amounting to Rs. 837.36 Lakhs (Previous year: Rs. £12.36 Lakhs) remained unpaid and unaccounted as al March 31, 2014,
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MEDDAY INFOMEDIA LIMITED

NOTES REFERRED TO AND FORMING PART OF THE FINANCIAL STATEMENTS

{c) Shares held by Holding Company

As at As at
Miarch 21, 2014 March 31, 2012
{Re. in Lakhs) {Rs. in L.akhs}
9,549,522 Equity Shares [Previous year; 8,519,522 Equity Shares] held by 951.85 951.9%
Jagran Prakashan Limited, the Holding Company :
10,060,060 22.5% Cumulaiive Non-Convertible Redeemable Preference Shares 4,000.00 1,000.00

{Previous year: 10,000,000 22.5% Cumulative Non-Convertible Redeemable Freference Shares]
held by Jagran Prakashan Limited, the Holding Company

(d) Details of shases held by shareholders holding more than 5% of the agareqate shares in the Company

As at As at
March 31, 2014 March 31, 2013
Number of N Number of N
Shares Heage Shares #age

Equity Shares:

Jagran Prakashan Limited, the Holding Company 9,519,522 96,45% 8,619,522 96.45%
272 5% Cumulative Non-Convertible Redeemable Preference

Shares: Jagran Prakashan Limited, the Holding Company 10,000,000 10&070% 10,000,000 100.00%

{e} Shares allotted as fully paid up pursuznt to contract without payment being received in cash {during 5 years immediately
preceding March 31, 2014/March 31, 2013

The Company vide Business Transfer Agreement (BTA) dated July 1, 2008 had purchased the News Media Division/Business from its erstwhile holding
company Next Media Works Limited (Formerly known as “Mig-Day Multimedia Limited") for a censideration of Rs. 2,881 Lakhs, pursuant to which il hed
issued 8,811,500 equity shares of Rs. 10 each al par towards parlist seftiement of the purchase consideration. The balance consideration was settied in
cash.The division was purchased together with a1l its properties, assets, rights, iiabilities/obligations of whatsoever nature and kind and its employees on a
going concern hasis effective from July 1, 2008,

As at As at
March 31, 2014 March 31, 2013
{Rs. in Lakhs) {Rs. in Lakhs}

3. RESERVES AND SURPLUS

Securities Premium Account

Balance as at the beginning of the year 3,680.41 2,264.82

Add: Securities Premium on Equity Shares - 1,434.48

Balance as at \he end of the year 3,688.41 3,609.4%

(DeficitySurplus in Staternent of Profit and Loss
Batance as al the beginning of the year (1,526.18) {856.99)

Add; (Less) for the year (698.28) (1,430.18)

Baiance as at the end of the year (2,224.41} (1.526.18}

[T ———

TOTAL SO 3 Y111 | 8 SO W ) 45 - I

4. LONG-TERM BORROWINGS

Unsecured:
l.oan taken from Holding Company 987.12 48742
(refer Note () below)

Debantures
5,060,600 (Previous year: Nil) Zero Coupon Optionatly 1,000.00 -
Convertible Unsecured Debentures of Rs. 200 each held by
Jagran Prakashan Limited, the Holding Company (Refer Note
() below)
" TOTAL R, 5 v A Y- U . % V3

Note:

a) Loan from holding Company Rs. 487.12 takhs is repayabile on 25ih October 2015 and balance Rs. 500 lakhs is repayable on 4th December,
2018

b) The Cptionally Convertable debentures ("QCL") are converiible into one Equity $hare for sach OCD issued by the Company at the option hoider
at any point of time with in seven years from the date of aliotment(i.e.March 27, 2014) or such other pericd as the Board may determine. In case,
the debenture holders do not exercise the Conversion option during the aforesaid peried, alif outstanding QCDs shall be redeemed by the Company
on the expiry of 7 years from the date of allotment.
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REDDAY INFOMEDIA LIMITED

NOTES REFERRED TO AND FORMING PART OF THE FINANCIAL STATEMENTS

As at As at
March: 31, 2014 Warch 31, 2013
[Rs. in Lakhs) {Rs. in Lakhs}
5, OTHER LONG-TERM LIABILITIES
Advance from Customers - 400.00
TOTAL P, S e AR
&, LONG-TERM PROVISIONS
Provision for employee benefits:
Gratulty 133.22 164.95
l.eave Encashment 78.54 12.55
TOTAL U4 T A PR Y -4
7. SHORT-TERM BORROWINGS
Secured: .
Cash Credit facility from banks 1,755.80 -
{Refer Note helow]
Unsecured:
LLoan from the Holding Compary - 1,500.00
TOTAL e 17080 _——,—MWM—“

Cash credit facifity from banks is Secured by hypothecation of Stocks and Book Debts of the Company and on eguitable mortgage of fixed
assets, '

8. TRADE PAYABLES
Trade Payables:

- Diue to Micro and Small Enterprises - 0.20
- Cthers 1,726.05 2,308,935
TOTAL e LIZB.05 U+ |- s 1

4. OTHER CURRENT LIABILITIES

Interest accrued but not due 178.20 141,13
Security Deposits from Agents, Staff and Others 104.40 96.82
Unearned Revenue 185,76 204,81
Employee benefits payable 243.68 117.58
Advance from Customers 457.35 1,013.84
Statutory dues payable 79.63 49,37
{including provident fund and tax deducted at sOUFCE) .

Other Creditors 101.34 -
(Advance against sale of investments)

TOTAL . JET. - -+ - SO, ¥ -1- 1

10. SHORT-TERM PROVISIONS

Provision for employee benefits:

Gratuity 13.25 29.40
Leave Encashment 3.53 8.16
TOTAL I - v 4 - 5 R 1 4. T
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MIDDAY INFOMEDA LINHTED

NOTES REFERRED TO AND FORMING PART OF THE FINANCIAL STATEMENTS

13, NON-CURRENT INVESTMENTS

Unquoted
(a} Investment in Equity Instruments

Nil [Previous year: 54,0571 Equity Shares of Rs. 10 each
held in Naaptol Oniine Shopping Private Limited

Nil [Previous year; 111,111] Equity Shares of Rs. 10 each
held in Micro Secure Solutions Limited

54,646 [Previous year: 54,5481 Equity Shares of Rs. 10 each
held in Micro Retaii Limited

I Net of provision for other than temporary diminuyiion aggregating
to Rs. 225 lacs {Previous year, NIL]

(b} investment in Private Eauity Fund

Morpheus Media Fund
17 [Previcus year: 17] units of Rs. 1,000,000 each

TOTAL

Aggregate amount of unguoted investments
Agaregate provision for diminution in value of invesiments

14. DEFERRED TAX ASSET (NET)

Deferred Tax Liability
{a) Difference between book and tax depreciation on fixed assets

Deferred Tax Asset

(a) Provision for doubtiul debts and advances aflowabie under Income-Tax Act, 1861

on actual write off

(b) Provision for diminution in value of Immovable Properties

{c) Provision for other than temporary diminuticn in the value of
investrnent aliowable under Income-tax Act, 1961 on actual payments

TOTAL

g

" 5
Ch:\r\er::&f?ﬁu s

i Curpgaod

P S S

Ag at As at

farch 31, 2014 farch 31, 2013
{Rs. in Lakhs) {Rs. in Lakhs)

- 200.00

- 500.00

300,00

170.00 170.00

170.00 1,170.00

170.00 1,170.60

(154.39) (102.11)

T3.77 72.58

36.08 33.48

77.68 86.85

33.15 100.50




FUDDAY INFOMEDIA LIMITED

NOTES REFERRED TO AND FORMING PART OF THE FINANCIAL STATEMENT.

As at As at
March 31, 2014 March 31, 2013
{Rs. irt L.akhs) IRs, in Lakhs)
45, LONG-TERM LOANS AMD ADVANCES
Unsecurad, considered good (unless otherwise stated)
Capital Advances 1.00 -
Security Deposils
-~ Considered good 34,85 19.88
- Considerad doubtful 33.04 33.04
Less: Alliowance for doubtiul secunity deposits 33.04 34.85 33.04 10.89
income Tax pai¢ {including Tax Deducted at Scurce) 558.62 515,07
Less: Provision for income Tax 315.26 343.38 304.33 310.74
TOTAL 379,21 330.83
16. DTHER NON-CURRENT ASSETS
tInsacured, considered good (unless otherwise stated)
Investment in immovable Properties 84.62 44.66
MAT Cradit Entiternant 85.11 85.11
TOTAL [ 1 -1 < 1 T 11X
17. CURRENY INVESTMENTS
Unguoted
Investment in Equity Instruments
a) 54,057 [Previous year: 54,067] Equity Shares of Rs, 200.00 -
19 each held in Naapto! On¥ine Shopping Private
Limited
b)Y 111,111 [Previous year: Nif] Equity Shares of Rs. 10 75.00 -
each held in Migro Secure Solutions Limited | Net of
provision for other than temporary dirminution
agyregating fo Rs. 425 lacs 1
€) 84,546 [Previous year: Nil] Equity Shares of Rs, 10 75.00 -
sach held in Micro Retail Lirited [ Net of provision for
other than temporary diminution aggregating o Rs,
225tacs §
investment in mmovable Properties 729.35 706.38
TOTAL 1,079.35 706.36
Aggregate amount of uhquoted investments 1,079.35 708,38
Aggregate provision for diminution in value of investrnents 756,19 103.19
Note: {a) Title Deeds for the investments in Immovable Properiies included above, with the carrying value amounting to Rs. 421.62 .akhs
[Previous year: Rs. 398.52 Lakhs] are yetto be executed.
18, INVENTORIES
Raw Material 1,217.64 978.51
(Inciuding in Transit Rs. 347,62 Lakhs, Previous year: Re. 389.31 Lakhs)
Stores 5.20 5.65
TOTAL 1,222.84 985,18
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WIDDAY INFORSEDIA LIMITED

NOTES REFERRED TO AND FORMING PART OF THE FINANCIAL STATEMENTS

As at As at
March 31, 2014 March 31, 2013
{Rs. in Lakhs) {Rs. in Lakns}
19. TRADE RECEIVABLES
Outstanding for a period excesding six manths
from the dale they are due for payment
Secured, considered good 4.87 272
Unsecured, considered good 250.76 427 .69
Considered doubtful 162.26 142.16
Less: Provision for doubtiul trade receivables 162.26 256.63 14216 430.41
Cther receivables
Secured, considered good 53.82 58.08
Unsecured, considered good 1,586.04 2,008.28
Considered doubtful 12.79 24.94
Less: Provision for doubtful frade recelvables 1278 1,639.86 24.94 2 067.37
TOTAL 1,885.49 2.487.78
20. CASH AND BANK BALANCES
Cash and Cash Equivalents
Cash on Hand 874 ‘ 7.82
Chegues on Hand 38,50 2912
Bank Balances
« in Gurrent Accourts 53.66 211.65
Other bank balances
- in Fixed Deposits [with original maturity of more than 21.08 19.45
three months but less than twelve months}
- in Fixed Deposits under lien - 272
TOTAL 121.98 278,78
21, SHORT-TERM LOANS AND ADVANCES
Unsecured, considered good (unless otherwise stated)
Qther Loans and Advances
- Prepaid Expenses 2475 47.63
- Service Tax Recoverabie - 273
Security Deposits 190.77 190.77
Advances recoverable in cash orin kind
- Ungecured, considered good 72.30 52.28
- Unsecured, considered doubtful o 8.94 23.57
Less: Provision for Doubtful Loans and Advances 5.94 72.30 23.57 52.28
TOTAL 287 82 29341
22. OTHER CURRENT ASSETS
Unsecured, considered good {unless otherwise staed)
Receivable against sale of investment 3.49 4.00
tinbilled Revenue 11.43 B.00
TOTAL. 14.82 12.80

=
=
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24,

25. COST OF RAW MATERIAL CONSUMER

MOTES REFERRED TO AND FORIING PART OF THE FINANCIAL STATEMENTS

. REVENUE FROM OPERATIONS

Sale of Products
Advertisement Revenue
Newspaper Sale

Other Operating Revenue
Jobwork

Serap and Waste Paper Sale

TOTAL

OTHER INCOME

Interest Income

- On Fixed Deposits

- On Loans Given

- On Income Tax Refund
Gratuity lizbility written back
(Refer Note 26)

Provisions / Liabilities no Longer Required Wriiten-back

Dividend Income
Rental Income
Miscellaneous Income

TOTFAL

Raw Materials Consumed [Refer Note (a) Below}

Qpening tnventory
Add: Purchases (net)

Less: invenlory at the end of the year

TOTAL

(a} Bajor items of raw materlals

Newsprind
Printing Ink

TOTAL

MHDDAY INFOMEDIA LIMITED

Year ended
March 31, 2014

(Rs. in Lakhs)

8,083.62
2,454.04
11,437 67
95.13
129.99 72512

11,662.79

1.63

1.09
24.8% 27.63
24.50

45.67

38.25
3.57

139.62

§78.51
4,005.94
4,984 45
1217.64

JET——————— et

3,766.81

e 28 i

3,457.42
309,39

3,766.81
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Year ended
March 31, 2013

{Rs. in Lakhs)

8,789.81
2,192,581
10,982.62

73,80
123.36 197.25

11,179.87

1.76
2.51

4.03
1.38
40.43
2.88

53.00

e
e e ]

464.94
4,292,485
4,757.40

978.51

3,778.89

3.458.20
320,60

2.778.89



MIDDAY INFOMEDIA LIMITED

NCTES REFERRED TO AND FORMING PART OF THE FINANCIAL STATEMENTS

26, EMPLOYEE BENEFIT EXPENSES

Salary, Wages, Bonus elc,

Contribution to Employees Provident and Other Funds [Refer Note {a) (i) below]
Gratuity including Contribution to Gratuity Fund {Refer Note (a) (i} below]

Staff Welfare Expenses

TOTAL

Year ended
March 31, 2014

Rs, in Lekhg

2,871.83
110,68

93,668

3,075.28

{a) The Company has classified various benefits provided to the employess as under -

i. Defined Contribution Plans

[wsring the year, the Company has recognised the foliowing amounts in the Statement of Profit and L.oss:

Particuiars
Employers' Contribution to Provident Fund*

110.69

* Ingluded in Contribution to Employees Provident and Other Funds under Employee Benefit Expenses.

ii. State Plans

During the Year, the Company has recognised the foflowing amounts in theStatement of Profil and Loss

Particulars

Employers' Contribution to Employees’ Pension Scheme, 1995

Employers’ Contribution to Employess’ State Insurance Acl, 1048
* Included in Contribution to Employees Provident and Other Funds under Employee Benefil Expenses
** included in Contribution {o staff weilare expenses [Refer Note 28]

Ti. Defined Benefit Plans

27.63
5.97

Year ended
March 31, 2013

(Rs. in Lakhs)

2,941.43
106.94
30.72
86.57

3,165,686

106.84

28,09
2.91

- Contribution to Gratuity Funds - The Company operates a gratuity plan through Life Insurance Corporation. Every employee is entitied to benefil
salary last drawn for each compieted year of service in line with the Payment of Gratuity Act, 1972, The same is payabie at the lime of separation
from the Company o retirement, whichever is earlier. The benefits vest afler five years of continous service.
- Leave Encashmenl - The Company provides for the liability on account of feave encashment at the year end as par the actuarial valuation done

by the acluary.

1, Changes in the Present Value of Qbligation

{Rs. in Lakhs)

Particulars Leave Encashment {Unfunded) Employee's Gratuity Fund {Funded)
Year Ended Year Ended Year Ended Year Ended
March 31, 2014 | March 31, 2013 March 31, 2014 March 31, 2013
Balance at the beginning of the year *$0.72 53.05 279.20 298.04
Current Service Cost 16,56 14.86 24.98 22.29
Interest Cast 7.10 6,64 24.57 2360
Actuarial (gain)fioss on obligation (5.18) 5.69 37.28 .77
Benafits paid (17.16) (30.52) (58.91} (53.96)
Halance at the end of the year *82.05 *80.72 30743 279.20

* Disclosed as Provision for Leave Encashment [Refer Note 8 and 30}

2. Changes in the Fair value of Plan Assels

{Rs. in Lakhs)

Particulars Employee’s Gratuity Fund (Funded)
Year Ended Year Ended
March 31, 2614 March 31, 20613
Balance 2t the beginning of the year 84.84 82,86
Expected return on plan assets 7.51 7.7%
Actuarial gain/ (loss) on plan assels {167} {0,40)
Contribidions {refer note (a) below) 12888 48.55
Benefits paid (58.91} (53.86)
Balance at the end of the year 160.65 84.84

Note:(a) Out of the totat contribution, Rs. 105.50 lakhs have been paild by the ESOP trust for welfare of smployees and not refundable

Actual Return on Plan Assets
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MIDDAY INFOMEDIA LIMITED

NOTES REFERREDR TO AND FORMING PART OF THE FINANCIAL STATEMENTS

3. hssets and Lisbilties recognized in the Balance Sheet

{Rs. In Lakhs)

Parficulars Empioyeets Gratuiyy Fund (Funded)
Year Ended Year Ended
March 31, 2014 Marck 31, 2613
Present Value of Defined Benefit Obligation 307.12 279.20
Less: Fair Value of Plan Assels {160.65) {84,84)
Less: Unrecognized Past Service Costs - -
Amount recognized as Hability 146.47 194.36
Recognized uhder:
Lang-Term Provision {Refer Note 6) 133.22 164.96
Short-Term Provision [Refer Note 10] 13.25 28.40
Totat 146.47 194.36

4. Expenses recognised in the Staternent of Proftt and Loss

(Rs. In Lakhs)

Particulars Leave Encashment {Unfunded) Employee’s Gratuity Fund (Funded)
Year Ended Year Ended Year Ended Year Ended
March 31, 2014 | March 31,2013 | March 31, 2014 #arch 31, 2013
Current Service Cost 16.56 14.88 24,99 22.29
Past Service Cost - - - -
Interest Cost 7.10 §.64 24,57 23.580
Expecied Return on Plan Assets - - (7.51) (7.79)
Mel actuarial {gainjloss recognised (5.16) 6.69 38.95 {7.38)
Contribution by ESOP Trust (Refer Nole 2{a) above) (105.50)
Total expense recognized in the Statement of Profit and *18.5 *28.1% **{24.5) *30.72

* Inciuded in Salary, Wages, Bonus elc. above
* Included in Other income in Note 24 above

5. Major Categories of Plan Assets (as & %age of lotal planned assets)

Particulars Employee’s Gratuity Fund (Funded)
Year Ended Year Ended
March 3, 2014 March 31, 2013
Govermnment Securities NA NA
Debentures! Bonds NA NA
Deposits, Money Market, Securities and Qther Assets MNA NA
Total 100.00% 100.00%

Note: Breakup of plan assets as at March 31, 2014 and 2013 has not been provided by LiC,

6. in accordance with Accounting Standard 15(Revised) ~ Employse Benefits as prescibed by the Companies {(Accounling Standards)
Rules, 2006, actuarial vaiuation was done in respect of the aforesaid defined benefit plans based on the following assumptions:

Particulars Leave Encashment (Unfunded) Employee’s Gratuity Fund {Funded}
Year Ended Year Ended Year Ended Year Ended
Warch 31, 2014 | March 31, 2013 March 31,2014 | March 31, 2013
Discount Rate {per annum) 8.80% 8.00% 8.80% 8.00%
Rate of increase in Compensation levels {per annum)+ 6.00% §.00% 5.00% 5.00%
Rate of Return on Plan Assets (per annum)” MNA NA 5.85% 9.40%
Expecled Average remaining working lives of employees 21.14 Years 21.25 Years 21.14 Years 21.25 Years

+ Bstimates of fulure salary increases considered in actuarial valuation teking into account inflation, senicrity, promotion and other relevant

factors, such as demand and supply in the employment market

* The expected raie of return on plan assets is based on the average long-lerm rate of return expecled lo prevail over the next 15 lo 20 years
on the investments made by the LIC. This is based on the historical returns suitably adjusted for movements in tong-term government bond

interest rales. The discount rate is based on approximale average yleld on government bonds of tenure of nearly of 20 years,
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MIDDAY INFOMEDIA LIMITED

NOTES REFERRED TO AND FORMING PART OF THE FIANGIAL STATEMENTS

7. Amounts recagnized in current year and previous four yzars

{Re. In Lakhs}

27. FINANCE COSTS

interest on Shorl Term Borrowings
Interest on Other Borrowings
TOTAL

28. DEPRECIATION AND AMORTIZATION EXPENSE

Depreciation on Tangible Assets
Amortization on latangible Assets

TOTAL

March 31, 2014

iRs. in Lakhs)

FAN 3175

. Crgaon

171.02
78.58

597.74
0.48

588.22

249.60

March 31, 2013

{Rs. in Lakhs)

186,53
108.68
295,21

806.30

606.30

Particulars Employee’s Gratukly Fund (Funded)
Year Ended Year Ended Year Ended Year Ended Year Ended
Miarch 31, 2614 | March 31, 2013 miavch 31, 2012 March 31, 2011 Mearch 31, 2010
Defined Benefit Obligation 307.12 279.20 295.04 307.38 305.27
Plan Asset (160.65) {84,34) (82.88) {123.80) (164.00)
Surpius [ Deficit {146.47) {194.386) (212.18) (183.48) {341.27)
Experience Adjusiments in Plan Liabilities {34.23) 5.93 {(5.02) (4.05) -
Experience Adjustments in Plan Assets {2.14) {0.40) (1.5} {3.37) v
(Re. in Lakhs}
Farficuiars Leave Encashment (Unfunded) :
Year Ended Year Ended Year Ended Year Endexd Year Ended
March 31, 2014 | March 31, 2013 March 31, 2012 WMarch 31, 2011 March 31, 2010
Defined Benefit Obligation (82.07) (80.71) (83.05) {89.83} (84.30)
Plan Assel - - - - "
Surplus f Deficit (82.07) (80.71) (83.05) (89.83) (84.30)
Expenence Adjustments in Plan Liabilities 6.07 (6.69) 5.98 (8.63) 0.51
8, Expected Contributions {o the Funds in the nexi year
(Rs. in Lakhs)
Particulars Year Ended Year Ended
March 31, 2014 March 31, 2013
Gratuity 30,98 62.47
Year Ended Year Ented




MEBDAY INFOMEDIA LIMITED

NOTES REFERRED 7O AND FORMING PART OF THE FINANCIAL STATENMENTS

Year Ended Year Ended
March 31, 2014 Mareh 31, 2013
{Rs. in Lakhs) {Rs. in Lakhs}
29. OTHER EXPENSES

Stores 144.32 12882
Repalrs and Maintanence

Bullding 1.87 0.84

Plant and Machinery 114,54 147.08

Ofthers 114.96 231.37 140.48 28B8.41
News Collection and Confribution 225.65 . 283.97
Composing, Printing and Binding 375,03 252,15
Power and Fuel 167.41 180.79
Freight and Cartage 17.55 15.60
Rates and Taxes 25.84 18.80
Rent 333402 305.03
Carriage and Distribution 1,495,58 1,332,112
Travelling and Conveyance 63.86 92.36
Communication ‘ 87.32 128.1%
Promotion, Publicity and Sales Incentives 654.89 1,136.58
Director's Sitting Fee 0.57 0.59
Insurance 8.81 10,83
Loss en Sale of Fixed Asseils {Nef} 31.81 3.2
L.oss on Sate of Investmen(s B 1.49
Donation - .43
Bad Debts Written-off 9.44 48,41
Less: Already Provided 6,486 2.98 - 48.41
Provision for doubtful receivables, deposits and advances 14.67 66.64
Provision for Diminution in the Value of investments 653,00 103.19
Exchange Rate Fluctuation Loss (Net) 49.52 15.58
Auditors' Remuneration [Refer Note (g) below] 1718 15.54
Assets Written Off - 0,65
Miscelianeous 142,79 185.76
TOTAL 4,743:37 4,620.07
(2) Auditors' Remuneration (including service tax)
Statutory Audit 16,85 1847
Qut of Pocket Expenses 0.33 0.37
TOTAL 17.18 16,54
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34.

RIDDAY INFOMEDIA LIMITED

NOTES REFERRED TO AND FORMING PART OF THE FINANCIAL STATEMENTS

CONTINGENT LIABILITIES
Particulars As at As at
warch 31, 2014 Miarch 31, 2013

N . . X Amouni not Amount not
In respect of various pending labour and defamalion cases (in view of large number of cases ascerainable ascerainabie
it is impractiable to disclose the details of each case)
Preference Share Divedend 837.36 612.36
CAPITAL AND OTHER COMMITMENTS

(Rs. in Lakhs)

Particuiars As at As at

March 31, 2014

March 31, 2013

Capital Commitments

i. Uncalled lizbility in respect of commitments made for coniribution fo Morpheus Media Fund 830,00 830.00
183 Units (March 31, 2013: 83 Units) of Rs. 1,000,000 each] to be subscribed
TOTAL B830.00 §30.00

VALUE OF IMPORTS CALCULATED ON C.1L.F. BASIS

(Rs. in Lakhs)

Particulars Year Ended March | Year Ended March
31, 2014 31, 2013
Raw Material, including in transil Rs. 220.89 Lakhs [March 31, 2013: Rs_ 380.31 L.akhs} 2,432.29 3,165.77

EXPENDITURE IN FOREIGN CURRENCY {on acerual basis)

{Rs. in Lakhs)

Particuiars Year Ended March j Year Ended March
31, 2014 21, 2013

News/Subscription 32.31 25.03

Total 32.31 25.03

BREAKUP OF IMPORTED AND INDIGENOUS RAW MATERIALS AND STORES AND SPARES CONSUMED

Particulars Year ended March 31, 2014 Year ended March 31, 2013
Amount Y%age of Amount %hage of

{Rs. in Lakhs) Consumpftion {Rs. in Lakhs) Consumption

Raw Materialg

imported 2,462.53 £85.37 254774 6742

Indigenous 1,304.29 34.63 1,231.15 32.58

Total 3,766.82 100.00 3,778.89 100.00

Stores

Imported - - - -

Indigenous 144.32 108.00 120,82 100.00

Total 144.32 100.00 129.82 100.00




MibDAY INFOMEDIA LIMITED

NOTES REFERRED TO AND FORMING PART OF THE FINANCIAL BTATEMENTS

38, During the current year, the Company has incurred lass of Rs, 830.87 Lakhs (Previous year Rs. 1,341.92 Lakhs) thereby resulfing in
accumulaiad osses of Rs. 2,224 41 Lakhs, However, considering the future business plan which has been approved by the Board of
Diractors as weli as the continued support assured from the Holding Company, the Company is confident of its ability to confinue operations
for the foreseeable future and accordingly the accounts have besn prepared on & going concern basis,

36. The Company has entered info barter / exchange confracts aggregating Rs. 1,238.75 lakhs for sale of adverdisement space in exchange of
rights to acquire immovabie properties. The fair value of adveriisement space sold at the incepfion of the contract is recognised as an
atvarice from customers and immovanie property acguired as currerd invesiments / Other fong-term &ssets where the rights to immovabie
properties Is not yel transferred. Revenue is recognised on publication of the advertisement and gain / ioss is recognised on sale of

37.

38.

39.

40,

immaovabie property.

FOREIGN CURRENCY BALANCES EXPOSURES

The status of the Company's exposure to foreign currency batances are:
(Rs. in Lakhs)
Particulars As at As at
March 31, 2014 March 31, 2013
Unhedged foreign currency payables 443.63 388.48

DUES TO SMALL AND MICRO ENTERPRISES

{Rs. in Lakhs)

S. No. Particulars Rarch 31, 2014 Warch 31, 2013

1 Principal amount due to suppliers registered under the MSMED Act and " 0.20
remaining unpaid as at year end

2 Interest dus to suppliers registered under the MSMED Act and remaining - 0.44
unpaid as at year end

3 Principal amounts paid 1o suppliers registered under the MSMED Act, beyond -
the appointed day during the year

4 ) -
inferest paid, other than under Section 16 of MSMED Act, to suppliers
registered under the MSMED Act, beyond the appointed day during the year

5 interest paid, under Seclion 16 of MSMED Act, to suppliers registered under -
the MSMED Act, beyond the appainted day during the year. '

8 Interest due and payable towards suppliers registered under MSMED Adt, for - 0.44
paymenis already made

7 Further interest remaining due and payable for earfier years 0.36

PRIOR PERIOD EXPENDITURE

(Rs. in Lakhs)

Nature of Expense

Year Ended March

Year Ended March

31, 2014 31, 2013
Promotion, Publicily and Sales Incentives 108.66
TOTAL - 108.68
EARNINGS! (LOSS) PER SHARE (EPS)
Particulars As at As at

March 31, 2014 March 31, 2013

Net (Loss) as per Statement of Profit and Loss (Rs, in Lakhs} (698.23} (1,430.19)
Dividend on Cumulative Preference shares not accrued 837.36 612.36
Weighted Average number of equity shares used as denominator for caleulating EPS (Nos.) 9,870,327 $,321,875
Basic and Diluted Farnings/ (Less) per share of face value of Rs. 10 each (inRs.) (15.56) (21.91}
Basic and Diluted Eamings/ (Loss) per share of face vaiue of Rs. 10 each {in Rs.) (15.58) (21.91)

0% Optional Cenvertible Debenutres issuad by the Company are anti dilutive in nature therefore not considered for the purpase of calculation

of ditutive earning per share in curreni year.
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MIDDAY INFOMEDIA LIMITED

NOTES REFERRED TO AND FORMING PART OF THE FINANCIAL STATEMENTS

41, RELATED PARTY DISCLOSURES

Al Related Party and thelr relationship:

(& Holding Company,

Jagran Prakashan Limited

ta) Entities in which Directers have significant influence:

Radio One Limited
inquitab Offset Printers Limited

Ferran Investments and Trading Company Prvate Limited

Midl Online Limited

{c) Key Management Personnel:

4
Crarioroi:

PN grarend

Flisenmm mir

Elpid

Wi Vikas Joshi Managing Direclor and CEC
Mr Sanjay Gupla Director
Wi Shailesh Gupta Oireclor
M Arnit Dixit Direclor
Mr Tarique Ansar Director
M Rajendra Kumar Jhunjhunwata Direclor
B. Relsted Party Transactions:
Retated party transactions during the year March 31, 2014
R {Rs. in Lakhs}
Particulars Jagran Prakashan MME Cnline Inquilady Offsat Radio One Ferrasi Key Management
timited Printers Private Limited Investments and Personnel
Limited Trading Company
Private Limited
Advertisement Revenue Share income 258.21 - - - -
Advertisemant Expense Share 361.84 - - - -
Jobwork Expense 233.55 - - - -
Jobwork Revenue 438.63 - - - -
Advertisement Revenus 12.00 - - - -
Mewsprnt Loan Taken 56174 - - - -
Neawsprint Loan Repaig 402.58 - - - -
BCebenlures 1,000.00
L.oan Taken —1CD £00.00 - - - -
.iLoan Repsid - ICD 1.600.00 - * - -
Rent Received - - 38.25 - -
interest Paid 7814 - - - .
Purchase of Software - 29.32 * - - -
Expenses Incurred on behalf of the Company by the
related parly, debited 1o the Company 46.20 6.36 - - -
Expenses incurred by the Company on behalf of the
related party charged to the related party 33.47 - - - -
Remuneration - - - “ 53.73
Sitting Fees - - - - 0.57
Qutstanding Balance as at March 31, 2044
- Armnount Payabie 32.30 13.68 021 - - -
- Debtors 119.48 17.12 - -
- Newsprind Loan Payable 142,79 - - . -
- 1CD 987.12 = - - -
- Debentures 1,000.00
- interest accrued but nol due on iCD 178.20
- Equity Share Capital 951.95 - - 35.08 -
- Preference Share Caphal 1,600.00 - - - -
Related party transsctions during the year March 21, 2013
(Rs5. in Lakhs}
Particulars Jagran Prakashan Inquiiab Offset Radia Crie Ferrart Key Management
timited Printers Private Limited Investments and Personnel
Limited Traging Company
Private Limited
Adverisement Revenue Share income 176 84 - - - -
Advertisernent Expense Share 507.04 ” - - -
Jobwork Expense 125,67 - - - - /
Jobwork Revenue 4596 - - - -
Advertisement Revenue 12.00 - - - -
Newssorint Loan Taken 290,32 - - - -
Newsprint Loan Repaid 486.48 - - - -
Loan Taken - 1CD 2.000.0¢ = - - -

ag,.




MIDDAY INFOMEDIA LIMITED

NOTES REFERRED TO AND FORMING PART OF THE FINANCIAL STATEMENTS

Loan Repaid - ICD 777.78 - - - 5

Reni Received - - 40 43 - -

interest Paid 108.23 - - - -

Purchase of Asset 714.00 - - - ’

Sale of Asset 18.22 - - a %

Expenses incurred on behalf of the Company by

fne related party, debited to the Company 7031 31.48 - - -

Expenses incurred by the Company on behatf of

the related party charged to the related party 28.35 - - B

Funds Received — Equity Shares 1,500.29 < - - -

Remuneration - - o 2 80.60

Sitting Fees - - 5 - 059
Outstanding Balance as at March 31, 2013 - « . a =

- Amount Payable 653.50 1.52 - - -

- Debtors 6273 1.85 68.50 -

- Newsprini Advance 16.38 - - - -

-ICD 1,987.12 - - = 2

- Interest accrued but not due on ICD 111.13

- Equity Share Capital 951.85 - - 35.08 -

- Preference Share Capital 1,000.00 - - - =

42, Previous years figures have been regrouped / re-classified to conform to current year's classification.

For Pnce Waterhouse
Finm Registration Number. 012754N
Chartered Accountants

|

Anurag Khandelwal
Partner
Membership Number - 078571

Place: New Deth
Date: May 28, 2014

For and on behalf of the Board

il

Vikas Joshi

Managing Director

P

Rajeshn Bolakar

Chief Financlal Officer

Dir}dor ,

13 ekh
Company Secretary



